
Rural Development

Single Family Housing

www.rurdev.usda.gov



OFFICE

FUNCTIONS

• STATE OFFICE - provide technical support to 
the field offices on program matters.

• AREA OFFICE - oversee the operation of the 
local office and handle all group type loans.

• LOCAL OFFICE - process SFH loans, and 
provide guidance to direct borrowers on the 
servicing of their loans.



MISSISSIPPI

• STATE OFFICE  (Jackson, MS)

• AREA OFFICES   – 6
– Sub Area Offices - 3

• LOCAL OFFICES -23



SFH OBJECTIVE

“Provide moderate, low, and 

very-low income families who live in 
rural areas with an opportunity to 

affordably own adequate but 
modest and decent homes.”
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Web Site

www.rurdev.usda.gov
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SFH PROGRAMS

• SECTION 502 DIRECT

• SECTION 502 GUARANTEED

• SECTION 504 DIRECT



SECTION 502 DIRECT

• LOAN PURPOSES:
Buy, build, rehabilitate, or improve a 

dwelling and provide related facilities for use 
by the borrower as a permanent residence.



SECTION 502 DIRECT

• Points of Interest
– Household income must be low income or below

– May qualify for subsidy to reduce payment

– 100% Loan for 33 years

– $115,100 to $155,400 maximum loan



Section 502 

Guaranteed Loans

• LOAN PURPOSES:

Buy, or build a dwelling and provide related 
facilities for use by the borrower as a 
permanent residence.



Section 502 

Guaranteed Loans

• Points of Interest
– Moderate Income and below

– 100% Loan (No down payment)

– GRH Fee (2%) may be included in loan

– No monthly MIP

– 30 year fixed rate of interest



Section 504 

Direct Loan/Grant

• LOAN & GRANT PURPOSES
Repair a dwelling to remove safety & health 

hazards and to improve the dwelling for a safer 
living environment.



Section 504 

Direct Loan/Grant

• Points of Interest
– Very-low income or below

– Must own your dwelling

– 62 years of age to receive a grant

– Loan is at 1%

– Maximum loan is $20,000 and grant is $7,500
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